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     One way to support charitable organizations in the Estes Valley is by including charitable gifting in your estate plan. This is the first in a series of discussions about estate planning.

     An estate plan involves arranging your affairs to provide for the orderly management and disposition of your property at the time of your death. The primary document to do this is the preparation of a will. A will is a legal document that must be dated, witnessed and signed by you. The document is normally prepared by an attorney, and can be revised or amended at any time thereafter. The principal parts of a will include provisions to:

1) Name the executor or personal representative who will oversee the disposition of your estate

2) Name who will receive your property (the heirs), and the proportion (or amount) of the estate they are each to receive
3) Name who will be the guardian of your minor children (if applicable)

4) Name the charities if you wish to direct portions of your estate to philanthropy

5) Provide appropriate provisions to minimize federal and state taxes due on the estate.

In general, your estate is defined as everything you own at the time of your death, including: cash, bonds, stocks, real estate, bank accounts, life insurance policies, businesses, farms, ranches, etc.

     Some statistics show that as many as 7 out of 10 people do not have wills. Some of the reasons people do not make a will include: being too busy, they have too little property to bother, wills are too expensive, they can’t foresee the future, or their anxiety about thinking about their own mortality. Nonetheless, wills are very important for everyone.
     Once you have a will it is also important to keep the will updated and current.  For example, over time your financial circumstances or living situation may change. Unfortunately, some people have a will prepared, place it in their safe deposit box, and forget about it over the ensuing years. Also, if you move to another state it is advisable to have your will reviewed, as state laws relating to wills sometimes vary between states.
      Another important reason to have a will is that if you die without a will (intestate) the laws of the state you live in will determine how your estate is distributed. These “intestacy” laws may result in the distribution of the property in your estate in a manner contrary to what would have been your wishes. It is also important to note that “intestacy” statutes do not allow for portions of the estate to go to charitable organizations.
     Once you have prepared a will the process to handle the distribution of your estate when you die (and payment of all final debts, taxes, and fees) will normally be completed in a court process called probate. In a later article of this series we will discuss the details of the probate process.

   The services offered by the Community Foundation of Northern Colorado can be a wonderful way to create and leave a legacy for future generations through your charitable gifting.  A bequest or estate gift into a Donor Advised allows the donor’s children and grandchildren to make grants from the fund to causes they select. Gifts may be made through an estate plan, an IRA or retirement plan, life insurance policy, remainder trust, gift annuity or written into a will.  
   The Community Foundation can also serve as a valuable resource to local attorneys, CPAs, and financial service professionals; the Community Foundation can partner with these professionals as they work with you to make immediate and long-term charitable decisions that will benefit the causes you care about.

    To learn more about the ways the Community Foundation can help you leave a legacy, visit www.CommunityFoundationNC.org or call (970) 224-3462. 

(Information in this article is for educational purposes, and should not be construed as tax, legal or financial advice for any specific person or situation.)
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